
                  
 

           
August 2, 2017 

 

Mayor Bill de Blasio 

City Hall 

New York, NY 10007 

 

Dear Mayor de Blasio, 

 

We, the representatives of the Bronx, Brooklyn, Queens, and Staten Island Chambers of 

Commerce join our counterpart in Manhattan in writing to emphasize the acute need for reforming the 

Commercial Rent Tax (CRT) this year.  While CRT has not existed outside of Manhattan and above 96th 

Street since 1995, we are standing together as all five boroughs in support of Int. 799A, a measure that 

will reform CRT in Manhattan and support our city’s job market and business climate overall.   

 

Manhattan entrepreneurs employ residents and support other enterprises from across the City of 

New York -- not just Manhattan. When business owners are forced to pay the 3.9% CRT on top of their 

rent, they have less money for wages and less money to hire additional employees. They are also less 

likely to have the ability to pay for upgrades and renovations, which could benefit contractors located in 

any of the five boroughs. This puts a dent in our city’s economic potential and overall business 

climate.  And if a business is struggling in Manhattan, it won’t ever be able to expand and grow a new 

outpost in one of the other four boroughs.   

 

When CRT was first instituted in the 1960s, the economy of the City was far different than it is 

today. New York City was extremely strapped for cash and CRT was one of the few policies available to 

the city to raise revenue. The tax targeted large businesses. Smaller business thrived, and these local 

enterprises did not pay rents anywhere near the CRT threshold.  

 

But rents have risen, and the CRT threshold has not been adequately adjusted over time. The 

current threshold of $250,000 has been in place for 16 years, since 2001, when the average asking rent for 

a retail space in Soho was less than one-third of today’s price. Midtown asking rents were about half. As 

rents have skyrocketed, small businesses that were never meant to be paying CRT have become subject to 

the tax.  

 

The tax is deeply unfair because it is a double tax. Business owners that pay CRT are often also 

paying the property taxes on the same premises, because it is common practice for landlords to include 

these costs in the leases of their commercial tenants.  

 

Moreover, the tax is discriminatory. It only impacts one slice of the five boroughs. Imagine for a 

moment that the current City Council instituted a new tax that only applied to businesses in one section of 
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one borough. Nobody would stand for it. If the business community in any one of our boroughs was 

targeted like this today, we would all be joining together to stop it.  

 

We also face a race against the clock. As each year passes, more and more small businesses pay 

this unfair and outdated tax. The number of New York City businesses paying CRT increased by more 

than 62% from 2013-2015. Yet at the same time, the average CRT bill decreased. This indicates that more 

and more smaller businesses, paying just above $250,000 a year in rent, are hit with CRT. The City of 

New York’s inaction is effectively a tax hike against Manhattan business owners.  

 

It is long overdue for the City to step in and correct the historic public policy error of CRT. That 

is why we have come together in urging reforms to CRT this year.  

 

Intro 799A, which would double the CRT exemption threshold to $500,000, is currently pending 

in the City Council. It has 41 co-sponsors from all five boroughs. This reform would relieve nearly 40% 

of the businesses that currently pay CRT, while only impacting 6% of the revenue the city actually 

collects from this tax. From a cost-benefit perspective, this legislation is a winner. 

  

The hallmarks of New York City’s businesses have always been their diversity, community 

connection, and access to opportunity for all citizens. CRT undermines all of these principles, and will 

continue to do damage if we do not act fast. Our city owes its citizens and entrepreneurs the provision of 

equitable access to opportunity and growth. CRT reform provides opportunities for job creation, wage 

increases, and further investment in the local economy across the five boroughs.  

 

On behalf of the business community and residents across the City of New York, we urge you to 

support CRT reform this year. 

 

Sincerely, 

                                                               

Nunzio Del Greco                                                                       Andrew Hoan 

President & CEO              President & CEO 

Bronx Chamber of Commerce                                                    Brooklyn Chamber of Commerce   

                                         
Jessica Walker                                        Thomas J. Grech 

President & CEO              Executive Director 

Manhattan Chamber of Commerce            Queens Chamber of Commerce 

 
Linda M. Baran 

President & CEO 

Staten Island Chamber of Commerce  

 

cc: Council Member Daniel Garodnick 


